
ATouchstone EnergyTooperative &.&< 
Allen Anderson, President & CEO 

January 22,2010 

h4r. Jeff R. Derouen, Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 61 5 
Frankfort, KY 40602 

925-929 North Main Street 
Post Office Box 910 

Somerset, KY 425020910 
Telephone 6066784 121 

Toll Free 800-264-5 1 1 2 
Fax 6060798279 

\nwu..sl<rccc.coni 

RE: PSC Case No. 2008-00371 

Dear Mr. Derouen: 

Per Intra-Agency Memorandum dated December 28, 2009 from Quang D. Nguyen, Staff Attorney, we are 
enclosing an original and eight (8) copies of Supplemental Information for Application for a Certificate of 
Public Convenience and Necessity (“CPCNy) of the items requested. 

If additional information is needed, please advise. 

Very truly yours, r* 

Vice President of Finance 

Enclosures 

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitley City 606-376-5997 
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CASE NO. 2008-00371 

REVISED APPLICATION 

Comes South Kentucky Rural Electric Cooperative Corporation (“South Kentucky”) and submits the 

within revised application in furtherance of its desire to obtain a Certificate of Convenience and 

Necessity to construct a new headquarters facility near Somerset, Kentucky. This Revised Application is 

submitted pursuant to the Kentucky Public Service Commission’s (“the Commission”) Order entered 

October 15, 2009 and South Kentucky’s election to revise its application. 

In lieu of resubmitting its entire application which would prove unduly burdensome, South Kentucky 

submits herewith only the material which is, indeed, revised. Therefore, unless specifically altered or 

changed herein, all information of South Kentucky’s original application, all responses to data requests 

and testimony at the hearing of this cause are adopted herein by reference the same as though copied 

herein in full. 

The information hereby submitted is summarized in the Commission’s Intra-Agency Memorandum of 

December 28,2009 generated after a December 8,2009 informal conference attended by eight (8) 

representatives of the Commission and eight (8) representatives of South Kentucky whereby the 

following five ( 5 )  issues were identified: 

ISSUE 1 : What percentage of the size of the proposed headquarters facility is designed for South 
Kentucky’s current needs and what percentage of the size is designed to accommodate 
South Kentucky’s future growth? 

ISSTJE 2: Provide a breakdown of the size, total cost and cost per square foot of the office building, 
warehouse and covered fleet parking. 



ISSUE 3: A detailed explanation of how South Kentucky determined the space requirement. 

ISSTJE 4: A detailed explanation of the rationale behind the proposed design of the headquarters 
facility. 

ISSUE 5:  A comparison of South Kentucky’s proposed office sizes to recently constructed 
headquarters (within the last 10 years) of other similarly-sized Kentucky electric 
cooperatives. 

Each issue is addressed on a separate page or pages which follow. 

CERTIFICATION 

The undersigned, Stephen Johnson, stated that he is the Vice President of Finance of South Kentucky 
Rural Electric Cooperative Corporation; that he supervised the preparation of the within response; and 
Certifies that the within response is true and accurate to the best of his knowledge, information and belief 
Formed after reasonable inquiry. 

VICE STEFHENPSoN PRE 
ENT OF FINANCE 

SOUTH KENTUCKY RURAL ELECTRIC 
COOPEMTIVE CORPORATION 
SOMERSET, KENTUCKY 42501 
(606) 451-4123 



DARREL,L S A W E R S  
ATTORNEY FOR SOUTH KENTUCKY 
RURAL ELECTRIC COOPERATIVE 
CORPORATION 
700 MASTER STREET 
P. 0. BOX 1324 
COREHN, KENTTJCKY 40702 
(606) 523-1370 TELEPHONE 
(606) 523-1372 FACSIMILE 

CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the above and foregoing was this 22 day of January, 
2010 HAND DELIVERED to Mr. Jeff Derouen, Executive Director, Public Service Conunission, 
21 1 Sower Blvd., P. 0. Box 615, Frankfort, KY 40602-061s 

ATTORNEY FOR SOUTH KENTUCKY RURAL 
ELECTRIC COOPERATIVE CORPORATION 
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ISSUE 1 

Q. What percentage of the size of the proposed headquarters facility is designed for South 
Kentucky’s current needs and what percentage of the size is designed to accommodate South 
Kentucky’s future growth ? 

R. The total square footage designed for South Kentucky’s future growth is 3,869 square feet 
representing 3.2% (3,869/122,3 12) 
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ISSUE 2 

Q. Provide a breakdown of the size, total cost and cost per square foot of the office building, 
warehouse, and covered fleet parking. 

R. See Issue 2 Pages 2 thru 4 
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D. W. WILBURN, lNG, 
I_._-- 

163 Blue Sky Parkway 
Lexington, Kentucky 40509 

(859) 283-2720 
FAX (869) 2634692 December 22,2009 

South Kentucky RECC 
925-929 N. Main Street 
Somerset, Kentucky 42503 

ATTN: Allen Anderson 

RE: PSC Meeting 

Per our meeting on December 8'h, 2009: 

-- Mr. Chaney requested plans, speclflcations. 

Please find enclosed 

Mr. Chaney asked for a breakdown bv area: 

Please see Attachment A. 

- Mr. Clianev asked for a cost comparison for a one storv, bulding vs. a two story. 

Please see Attachment A. 

There was discussion regarding bulldlna aIternatM: 

As you will note by the plans and specificatlons, there is a 2 story offlce building with ICF walls, 
brick veneer, drywall, ceiling and floor flnishcs as outlined tn the finish schedule and as detailed 
it1 the plans. 

You will see a warehouse office buildlng, which Is a pre-engineered metal buildlng with 
anything from drywall flnishcs to a pre-engineered building finish to unfinished surfaces. 
Also a detalled on the  phase and finish schedule 

You will find covered fleet parking whlcli is simply a covered canopy for equipm'ent storage. 

-. - - -__ 

As you will note, there are several types of building systems being utllized for a number of 
different functions, The reason for this is  the fact that each building has been designed and 
planned specifically for Its Intended use. 

n 
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As advised and demonstrated a t  the December 8'h meeting, each building was reviewed, 
studied, and planned not only for cost hut for walls, finishes, roof and structure make-ups/ 
types vs. cost, function and performance, One example of this is Attachment B,  

-- 'Tliere was a questlon reaardina contractina methods: 

As discussed at the meeting on December 8*, please find the attached diagram, Attachment C, 
that illustrates the 3 basic methods used in cornmerclal construction and how they function I 
Also you wlll note and as explafned during the meetlng, each method results In a "turnkey" 
projcct delivery. Each contract method does without questlon, create conipetltive bidding by 
multiple subcontractors and materlal prlcings, as also explained. 

Budaetlnp and.Proaram 

Overall square footage will be reduced frotn 134,112 to 122,312. 

She improvements will be reduced. 

No work will be done at the amphltheator. 

New construction budget will be establlshed at $15.3 inllllon. 
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Attachment A 

Below please find, as requested by Mr. Chaney, a table representing the cost associated with site areas and 
building areas for the the South KY RECC Project (Table A). As well, there is a second table that provides a 
comparison between a one story office building and a two story office building (Table B). 

TABLE A 
South KY RECC Project 

Building Areas ORIGINAL 
Office Building (46,060 sqft ) 
Warehouse (62,662 sqft) 

Fleet Storage (25,390 sqft) 

Total Building SQFT (1.34,112 sqft) 

Site Areas Pole Storage 
Public Parking and Site Entrance Ways 
Back of House Parking 
Misc. Site Amenities 

Total Project 
*Prices include 5% contractors fees and design fees 

REVISED 
(46,060 sqft @ $151.78) $6,991,000 
(60,862 sqft @ $87.68) $5,337,000 

(15,390 sqft @ $1.9.00) $292,000 

(122,312 sqft) $12,620,000 

$350,000 

$650,000 
$480,000 

$1,200,000 

$15,300,000 

TABLE B 
1 Story Structure Compared with 2 Story Structure 
"28th Annual Edition RSMeans SQFT Cost" 

M.455 Office, Standard Office 1 Story (building pad in place) 

M.460 Office, Standard Office 2-4 Story (building pad in place) 

SQFT COST 
$148.15 

$147750--- 
- - -. - -  __ ___ - __._ - - 
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CASE NO. 2008-003711 

ISSUE 3 

Q. 

R. 

A detailed explanation of how South Kentucky determined the space requirement. 

See Issue 3 Page 2 
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December 11,2009 

SKRECC New Headquarters Facility 
Somerset, Kentucky 

In response to PSC concern related to lack of careful programming effort a description of 
the process is provided below: 

The programming phase of the design of the SKRECC Headquarter offices and 
warehouse spacm included the following efforts performed by Tate Hill Jacobs: 
Architects: 
I. 
2.  

3. 

4. 

5. 

6. 

7. 

a. 

9. 

In depth review of the 2002 Roy Cowan program documents. 
Initial orientation meeting and tour of the overall facility provided by Mr. Anderson 
and Ms. Patterson. 
Preliminary adjacency studies to identify working relationships between 
departments. 
Early diagram studies of different building configurations with a discussion of the 
advantages and disadvantages of each type. 
Follow-up interviews and meetings with individual department heads to 
determine “their” definition of the space needs for their department. 
Preparation of concept floor plans which defined number of offices required for 
each department and support areas (storage, vaults, etc.). 
In depth on-site field documentation of existing conditions. Existing office sizes, 
equipment, files, and work areas were inventoried and measured. 
Follow-up review meetings with Mr. Anderson and Ms. Patterson to “check’ and 
adjust work space requirements for each department. 
Preparation of a written program statement organized by department. 

10. Several adjustments to the plan and program statement to reconcile actual needs 
with the design documents. 



SOUTH KENTUCKY RECC 
CASE NO. 2008-00371 

ISSUE 4 

Page 1 of 5 
Witness: Doug Wilburn 

ISSUE 4 

Q. A detailed explanation of the rationale behind the proposed design of the headquarters 
facility . 

R. See Issue 4 Pages 2 thru 5 
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Attachment B-1 

The below table details the R Value and Cost Assoclatlon of a few masonrycavlty wall insulation systems and an 
ICF system. All units are based on orie square foot of wall area. 

Description R Value Total Insulation Cost Wall R Value Wall Cost 

Extruded Polystrene Insulation 
11/2" Rigid Board R7,5 $ 1.18 R13.67 $ 27.58 

2" Rigld Board R10 $ 1,41 R14.92 $ 27,81 

Tatal Wall R Value is  based on 8" lightweight block, damproofing, insulation board, 4" air space, 4" face brick, 
and an interior finish of 7/8" Channels @ 16" on center, with 5/8" gypsum taped and flnished. 

lcynene Insulatlon System (1/2 Ib Density) 
1 1/2" Thickness R5.4 $ 1.89 R11.57 $ 27.54 

2" Thickness R7.2 $ 2.18 R12.12 $ 27.83 

Elastrospray 81202 FR (2 Ib Density) (BASF) 
1 1/2" Thickness R10.5 $ 2.45 R15,66 $ 28.10 

2" Thlckness R13.4 $ 2.90 R17.76 $ 28.55 

Total Wall R Value is based on 8" Ilghtweight block, Foam Insulation, 4" alr space, 4" face brick, and a n  Interior 
finish of 7/8" furing channels, with S/S" taped and flnls 

Nudura Insulated Concrete Forms "ICF Systems" R21.06 $ 27.83 

8" Concrete Core, Insulated Forms (Both Sides), 1 side 5/8 gypsum board taped and finished, and 4"face brick. 



ISSUE 4 
Page 3 of 5 
Witness: Doug Wilbur 

Attachment 8-2 

The below table details the R Value and Cost Associatlon of a few masonry cavity wall Insulation systems and a n  
ICF system. All unlts are based on otic square foot of wall area, 

Description R Value Total Insulation Cost Wall R Value Wall Cost 

1 1/2" Rlgld Board R7.5 $ 1.18 R13.67 $ 27.58 
2" Rigid Board R10 $ 1.41 R14.92 $ 27.81 

Extruded Poiystrene Insulation 

1 SGFT 8" Block $ 9.00 
1 SGFT Brick $13.50 
Damprooflng $ 0.75 

7/8 Hat Channel 16" oncenter (MEANS) $ 1.80 
5/8 Gypsum Leval 4 Finish (MEANS) $ 1.35 

SUBTOTAL $26.40 Plus Insulation Above 

Total Wall R Value i s  based on 8" Ilghtwelght block, damproofing, Insulation board, 4" airspace, 4" face brick, 
and an Interior finish of 7/8" Chaiinels @ 16" on center, wlth S / V  gypsum taped and finished. 

lcynene lnsitlatlon System (1/2 ib Density) 
1 1/2" Thickness R5.4 $ 1.89 R11.57 $ 27.54 

2" Thickness R7.2 $ 2J8 R12.12 $ 27,83 

Elastrospray 81202 FR (2 Ib Density) (BASF) 
1 1/2" Thickness R10.5 $ 2.45 R15,66 $ 28,lO 

2" Thlckness R13.4 $ 2.90 R17.76 $ 28.55 

Subtotal From Above $26.40 
DEDUCT DAMPROOFING $ (0.751 

Subtotal $25.65 Plus Insulation Above 

'Iota1 Wall R Value Is based on 8" lightweight block, Foam Insulation, 4" air space, 4" face brlck, and an interior 
finish of 7/8" furing channels, wlth 5/8" taped and fink 

Nudura Insulated Concrete Forms "ICF Systems" R21.06 $ 27.83 

8" Concrete Core, Insulated Forms (Both Sides), 1 side 5/8 gypsum board taped and finished, and 4'' face brlck, 

8" core interior ICF Wall 10 ft tall / 10 .$ 8.60 
Concrete Mat, (75.00 cuyd) $ 1.86 
Rebar Mat, (2341bs cuyd) (900.00ton) $ 2,52 

5/8 Gypsum Leval 4 Finish (MEANS) $ 1.35 
2 SGFT Brick $13.50 
Total $27.83 

~- - _ -  -__ - 
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Attachment 8-3 

'I he below table details the RValue and Cost Association of a few masonry cavity wall insulation systems, a 
metal stud wall assembly, and an ICF system. All units are based an one square faot of wall area. The masonry 
and ICF wall systems are load bearhg wall construction. The metal stud wall system Is nonload bearlng and  
therefore their shall be additional cost in the steel package for the entire bulldlng. (Steel bearing rather than 
load bearing wall construction) 

Oescriptlon R Valuc! Total Insulation Cost Wall R Value Wall Cost 

Extruded Polystrene lnsulatlon 
11/2"  Rigid Board 

2" Rigid Board 
R7.5 $ 1.18 R13.67 $ 27.58 
Rl0 $ 1.41 R14.92 $ 27.81 

Total Wall R Value is based on 8" lightweight block, damprooflng, insulation board, 4" air space, 4" face brlck, 
and a n  Interior finish of 7/8" channels @ 16" on center, with 5/8" gypsum taped and flnlshed. 

lcynene Insulation System (1/2 Ib Density) 
1 1/2" Thickness R5.4 $ 1.89 R11.57 $ 27,51 

2" Thickness R7.2 $ 2.18 R12.12 $ 27.83 

Elastrospray 81202 FR (2 Ib Density) (BASF) 
11/2" Thlckness R10.5 $ 2 -45 R15-66 $ 28.10 

2" Thickness R13.4 $ 2.90 R17.76 $ 28.55 

Total Wall R Value i s  based on 8" lightweight block, Foam Insulation, 4" air space, 4" face brlck, and  an Interlor 
finish of 7/8" furlng channels, with 5/8" taped and finish. 

Nudura Insulated Concrete Forms "ICF Systems" R21.06 $ 27.83 

8" Concrete Core, insulated Forms (Both Sides), 1 side 5/8 gypsum board taped and finished, and 4" face brlck. 

6'' Metal Stud Wall Assembly with 2.5" lcynene R9 $ 2.72 R13.3 $ 26.30 
**Requires additional cost to meet structural load requirements. See ** below. 

Total Wall R Value Is based on 6" 18  ga Metal Stud spaced a t  16" on center, 5/8 interior gypsum board taped and 
finished, Interlor alr film, wall air space, 5/8 Exterior Densgold sheathing, contlnous air barrier, 245" lcynene 
Insulation, air space, and brlck veneer. Additional steel package scope not Included in dollar unit price. 

**The metal stud wall assembly above is not load bearing, therefore, the building steel package wlll be 
enhanced to consist of additlonal columns, spandrel beams, and sheer wall bracing. 
**The building Is currently deslgned as a load bearlng wall construction, and with a metal stud wall assembly the 
building must be designed structural steel bearing, 
**Concerning structural strength and wlnd load capacltys of the above wail types, all of the wall types can be 
deslgned to meet current bullding code requirements for this building class, however, the construction and 
design of the building shall change to striictural steel bearlng. 

_. 
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Q. A comparison of South Kentucky’s proposed office sizes to recently constructed 
headquarters (within the last 10 years) of other similarly-sized Kentucky electric 
cooperatives. 

R. See Issue 5 Page 2 
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